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Th e slump caused by the fi nancial crisis in the 
Central and Eastern European region continued 
in 2012; a recovery was not observed either in the 
area of investments, exits or capital accumulation. 
Th e crisis in the eurozone and fi scal austerity meas-
ures in several countries have not enabled the ac-
celeration of growth in the regional economies in 
2012, either, and uncertain economic expectations 
continue to deter investors. Similarly to previous 
years, in 2012 the region accounted for approxi-
mately 3 per cent of European venture capital and 
private equity investments and funds allocated to 
investments. Th e exit ratio, however, reached 5 per 
cent as a result of a few exits of high value. 

Aft er the emergence of the global fi nancial crisis 
in 2007, the group of investors fi nancing the ven-
ture capital sector underwent signifi cant restruc-
turing. Market institutions that manage savings 
have avoided the riskiest transactions, involving 
fi nancing provided to early stage companies. As a 
result, the role of the state has somewhat gained in 
importance in this area. Th e ratio of state funds 
that support venture capital fi nancing at the early 
stage had reached 40 per cent in Europe in 2012, 
while only 10 per cent of funds collected for total 
venture capital and private equity investments – 

including growth capital and buyouts – were pro-
vided by government organisations. Government 
participation was even higher in the Central and 
Eastern European region: approximately 30 per 
cent of all new funds were received from this 
source in 2012. Moreover, most of funds invested 
here were provided from outside of the region. 
Th is is partly attributable to the fact that local 
regulation practically rules out venture capital 
and private equity from optional investment as-
set classes in relation to the investment of capital 
managed by institutional investors.

Raised sources by venture capital and private eq-
uity funds investing in the whole of the region fell 
from roughly 1 billion euro in the previous year 
to approximately 0.7 billion euro in 2012. At the 
same time, several regional funds were launched or 
fi rst closed in 2013. Th ese include the 103 million 
euro fi rst closing of 3TS, the new 450 million euro 
fund of Abris Capital Partners, the 314 million 
euro fund of Enterprise investors, and Mid Europa 
Partners, which re-entered the market in 2013 
with the aim of establishing a 1 billion euro fund.
In 2012, too, the Hungarian market was mostly 
ignored by private international fi nanciers plan-
ning to invest in the region, so the role of the state 
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Table 1.
Planned sources of the Jeremie venture capital programme in Hungary, according to investor 
types – 2009−2015 (HUF bn) Source: own compilation based on business media information

Period of 
availability

Number of 
funds (qty)

State sources 
(HUF bn)

Private sources 
(HUF bn)

Total sources 
(HUF bn)

Jeremie I. 2009−2013 8 31.5 13 44.5

Jeremie II. 2011−2015 10 28.5 12 40.5

Jeremie III. 2013−2015 8 24 10 34

Jeremie IV. 2013−2015 2 6 3 9

Jeremie I–IV. 2009−2015 28 90 38 128
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was particularly appreciated in the country. As evi-
dence of the above, the Jeremie Programme – com-
bining Community and private sources – is expect-
ed to realise the investment of approximately HUF 
130 billion by the end of 2015. No new Hungarian 
based venture capital fund was established in 2012 
aft er the set-up of the Jeremie Funds in 2011. 
However, capital collected by the 20 new fund 
managers selected in the second, third and fourth 
rounds of the Jeremie Programme will be indicated 
in the statistics for the year 2013. (Table 1 shows 
changes in the sources of the Jeremie Programme.)

Dominating early stage venture capital 
investments 

Signifi cant changes have evolved over the past three 
years owing to the investments of the Jeremie Funds, 
as the value of venture capital and the transaction 
number of this form of investment – available for 
the start-up and early development of companies – 
was quite low among Hungarian enterprises before 
2010, similarly to others within the region. Th e 
upturn in fi nancing at the early stage in 2011 and 
2012 is principally attributable to the 8 new Jeremie 
Funds set up in early 2010, where 70 per cent and 30 
per cent of capital derived from Community funds 
and from private sector investors, respectively. 

In 2012, the value of over 100 million euro in in-
vestment in Hungary – accounting for one-tenth of 
the value of venture capital and private equity in-
vestments implemented in the Central and Eastern 
European region – represents the third largest vol-
ume within the region. Th is indicates a moderate 
decline from the 16 per cent ratio in 2011, which 
ranked the Hungarian market second in Central 
Eastern Europe. Diffi  culty of exit from Hungarian 

companies is evidenced by the fact that exits did 
not even reach 1 per cent of sales in the region in 
2012 (even though sales of the highest value in the 
region were transacted in Hungary in 2011). 

Upon analysing the function of venture capital 
and private equity investments implemented in 
the Central and Eastern European region, we 
may establish that the value of early stage invest-
ments in Hungarian companies increased by over 
60 per cent in 2012; as a result, Hungarian deals 
accounted for 62 per cent of the value of similar 
fi nancing in the region. In the area of early stage 
venture capital investments, the Hungarian mar-
ket achieved outstanding results not only on a re-
gional, but also on European scale. Owing to the 
investments of venture capital funds established 
in the fi rst round of the Jeremie Programme, the 
proportion of capital invested in the early stage of 
Hungarian companies relative to the Hungarian 
GDP is the highest in the whole of Europe. (Table 
2 indicates the proportion of venture capital and 
private equity investments relative to the GDP in 
Hungary and in the European Union.)

In the other two segments of venture capital 
and private equity investments – taking into 
account the amount of capital received in the 
form of growth capital and buyouts as well – the 
Hungarian market only fi nished 17th in Europe. 
Hungarian investments signifi cantly dropped in 
these two areas in 2012: the total venture capital 
and private equity investments of over 100 mil-
lion euro amounted to barely more than half of 
the value for the year 2011. Only one Hungarian 
company received growth capital in 2012, and 
only one enterprise’s owners were bought out by 
venture capitalists. Th is latter buyout transaction, 

Table 2.
Proportion of the annual value of venture capital and private equity investments relative to the 
GDP in Hungary and in the European Union, 2012 (%) Source: EVCA PEREP_Analytics

Investment/GDP Early stage Growth stage Buyout Total venture capital and 
private equity

Hungary (%) 0.065 0.003 0.035 0.103
European Union (%) 0.023 0.027 0.200 0.260
Hungary's ranking in 
the European Union 1 24 22 17
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implemented in the area of consumer goods retail, 
is small on a European scale, and accounted for over 
one-third of the value of Hungarian investments in 
2012. (Table 3 shows the distribution of companies 
involved in Hungarian venture capital and private 
equity investments based on their life-cycle.)

Owing to the many early stage transactions, the 
number (42) of enterprises in Hungary receiv-
ing venture capital fi nancing was the highest in 
2012 since 2002. Th is trend reveals the continu-
ing growth of fi nanced companies since 2011. 
Th e trend is likely to continue in 2013 as well, as 
a result of the operation of new Jeremie Funds 

and the time constraints of investment. Th e domi-
nance of early stage investments is also refl ected by 
the average investment value per company, which 
decreased by half, from 5.3 million euro in 2011 
to 2.4 million euro. (Table 4 shows the value of 
Hungarian venture capital and private equity in-
vestments in the past ten years.)

Early stage transactions – accounting for 63 per 
cent of the value of Hungarian venture capital and 
private equity investments in 2012 – were related to 
95 per cent of total fi nanced enterprises, with the 
average investment value equalling 1.6 million euro 
in the early stage. Funds investing in the early stage 

Table 3.
Value and number of venture capital and private equity investments in Hungary based on 
the lifecycle of companies related to the investments, 2012 (EUR mn, qty)
 Source: EVCA PEREP_Analytics

Type of capital Investment 
value (EUR mn)

Investment 
value (%)

No. of  
companies

No. of com-
panies (%)

Seed, start-up and early stage 
fi nancing  64.2 63.2 40 95.2

Growth stage fi nancing 2.7 2.7 1 2.4
Buyout fi nancing 34.6 34.1 1 2.4
Total venture capital and private 
equity 101.5 100.0 42 100.0

Table 4.
Value of venture capital and private equity invested in enterprises in Hungary, the number of 
investments and the average value of invested capital in a transaction – 2002–2012 (EUR mn, qty)

Source: 2002-2006: HVCA-database; 2007-2012. PEREP_Analytics 

Year of 
investment

Value of invested capital 
(EUR mn)

No. of investment 
transactions

Average investment 
value (EUR mn)

2002 127 29  4.4
2003 117 32  3.7
2004 108 41  2.6
2005 131 26  5.0
2006 535 39 13.7
2007 491 26 18.9
2008 477 25 19.0
2009 214 12 17.8
2010   65 17  3.8
  2011 195 37*  5.3
2012 102 42*  2.4

* Number of fi nanced companies
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predominantly fi nanced companies operating in 
the area of the production and trade of consumer 
goods, life sciences, communications and com-
puter/consumer electronics, with the largest funds 
invested in consumer goods and retail, and energy/
environmental protection. (Table 5 shows the secto-
ral distribution of the value and number of venture 
capital and private equity investments in Hungary.)

Future prospects  

Th e downturn witnessed in 2012 in most of Europe 
is expected to reverse in 2013 in the venture capital 
and private equity sector, that is, venture capital 
and private equity investment will also pick up pace 
as a result of recovering European growth. With 
the exception of early stage transactions, however, 
a recovery in the venture capital and private equity 
investment sector is less likely in Hungary not only 
as a result of general problems and a negative invest-
ment environment, but also in light of economic 
policy risks. Extremely low economic growth, un-
predictable and occasionally retroactive regulation 
projects the continuation of negative trends. 
Th e negative investor perception of Hungary, how-
ever, does not aff ect the venture capital fi nancing 

of early stage companies. Owing to the Jeremie 
Programme, which is also attractive to private 
sector investors, the substantial amount of new 
sources available for investment will result in the 
further expansion of the fi nancing of Hungarian 
enterprises evolving at the early growth stage. Since 
the launch of the programme, an unprecedented 
number of start-up and early stage Hungarian en-
terprises have received venture capital investment 
from the Jeremie Funds, where state participa-
tion is supplemented with private sector sources. 
Th e professional standard of off ers applying for 
investment may be enhanced by the fact that the 
Jeremie Funds have forged an alliance with many 
accelerator organisations, business angels and uni-
versity centres, or have independently established 
such organisations. It remains uncertain, however, 
as to how start-up fi rms fi nanced with venture 
capital can access capital in the next stage of their 
development, in the expansive life stage, and how 
the Jeremie Funds can profi tably exit these invest-
ments within a few years, if the economic environ-
ment still fails to support the development of com-
panies strengthened with venture capital. 

Table 5.
Value and number of venture capital and private equity investments in Hungary 
based on the sectors of the fi nanced enterprises, 2012 (EUR mn, qty) Source: EVCA PEREP_Analytics

Sector Investment 
value (EUR mn)

Investment 
value (%)

No. of 
companies

No. of com-
panies (%)

Business and industrial products – 
manufacturing 

1.3 1.3 2 4.8

Business and industrial products – 
services

2.7 2.6 1 2.4

Communications 18.3 18.1 7 16.7
Computers and consumer electronics 4.4 4.3 6 14.3
Construction 0.2 0.2 1 2.4
Consumer goods and retail 37.6 37.0 10 23.8
Consumer services 2.2 2.1 3 7.1
Energy and environment 28.3 27.9 3 7.1
Life sciences 6.4 6.3 8 19
Transportation 0.2 0.2 1 2.4
Total investment 101.6 100.0 42 100.0
Of the above: high-tech 9.1 9.0 14 33.3


